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BAKER TALC LIMITED 


(NO PERSONIAL LIABILITY) 


“PRODUCT GROWTH" 


BAKER TALC LIMITED 


(NO PERSONAL LIABILITY) 


PRODUCTION DEVELOPMENT 


MINE AND PLANT 5 YEARS OF FURTHER PROCESS 
AT HIGHWATER, QUEBEC LABORATORY RESEARCH AND USE DEVELOPMENT 


CERAMICS 
INITIAL 
PRODUCTION COSMETICS 
LATE 1968 


ORE RESERVES GOVERNMENT ASSISTED 
FOR PROJECT FOR PRODUCTION 
OVER 20 YEARS OF PAINT GRADE TALC 


nee 


ESTABLISHED MARKETS 
FOR 
CURRENT PRODUCTS 


BAKER TALC LIMITED 


(NO PERSONAL LIABILITY) 


TO THE SHAREHOLDERS OF 
BAKER TALC LIMITED 


Sales for the year ended February 29, 1968 
showed a decrease of approximately 5% to 
$112,244 from talc production of 8,131 tons. This 
compares with production of 8,034 tons the 
previous year, resulting in sales of $118,240. 
Operating profit before amortization and 
depreciation was $10,798, and after deducting 
amortization and depreciation, the loss for 
the year was $7,934. In 1967 an operating profit 
of $16,566 was realized, resulting in a loss 

of $2,641, after charges. 


Orders booked so far this year are substantially 
higher. If this rate of increase is maintained, 
both sales and operating profit should show a 
marked increase in the coming year. 


Your company has substantial ore reserves 

and a modern and efficient plant, but due to 
the limited market in Canada for the grades of 
talc produced, has been restricted to working 

at 50% of capacity for several years. One recent 
drill hole indicates the extension of the 

present ore body for at least 100 feet, 
representing possibly 200,000 tons of ore 
beneath the present workings. 


The future of the company depends upon 
broadening the range of quality of its products. 
Test work to date has shown that the brightness 
of the talc can be increased from 78 to 88%. This 
would meet the requirements for use as a filler 

in plastics, paints and other high grade 
products. It would increase the sales value 

of our talc to from $60.00 to $80.00 per ton, 

as compared with our present prices of 

$10.50 to $22.00 per ton. 


R. P. Mills 


Test work is now being completed and a flow 
sheet and engineering data assembled for 

the installation of equipment at the Baker plant 

to produce these higher grades of talc. It is hoped 
that production can be achieved on a trial 

basis before the end of the year. 


Your company’s sales in recent years have been 
limited to the Canadian market due to the 

high cost of transportation as related to the low 
sales value of the product. On lower grades 

of talc, transportation costs are almost 50% 

of sales value. This negative factor will be 
overcome on the higher grades of talc with their 
sharply increased sales values, allowing the 
company to establish markets in both the 
United States and Europe. 


Your Directors submit for your consideration 

the Annual Report for the year ending 

February 29, 1968, together with Balance Sheet, 
Statement of Profit and Loss and Development 
Expenses, and the Auditors’ Report thereon. 


Notice of the Annual Meeting of Shareholders 

to be held in the Head Office of the Company, 
Suite 400, 621 Craig St., West, Montreal, Quebec, 
on the 25th day of June, 1968, is enclosed. 

A proxy form, in case you cannot attend the 
Meeting in person, is included. 


Respectfully submitted on behalf of the 
Board of Directors, 


Montreal, Quebec. 


May 22, 1968. R.P. MILLS, President. 


BALANCE SHEET — FEBRUARY 29, 1968 
ASSETS 


CURRENT ASSETS: 


Cash ons Hand samels try) Bark ere eee cesses. scosevce suucenwtesteeeacee cose ee tee ec emeeee ceeeeteete cence oan eae ee ane ere 

ACCOUNTS: TEC Va a eee es caciua ace atanie cnt ceee hes eset tees PNUD ered ust Stern eRe cee er 

Inventory of talc, materials and supplies, at the 

lower of cost or net realizable Value: ...cccccescseccccessscrscenesceeeceoenceties snore ommeneseston see stan anccaar soametautenanea 

Prepaid) INSUrANCE anc: taxes ees sotasos sccaccaccs ds lachsoeavauvortece ateeccessaes cnseers se reeveescuuersereratowensssaestenssteceranesorete 
INVESTIMEN Ti =ssharesSzot aamimingeCOmDamyseccscccec:ceseccestcrerctectseestee ese tenes cence sseasetis es tenasnateaceeet sca 
FIXED ASSETS — at cost: 

SUT Ke MTA eAS CYAKe! WME KEL MELA? cicerccocsoectoceasticossteeercocscsocedacaceeOcacuocbooccho-bsaserbac.oo70ser ocean ecacooa eine coctesadasads soxnscosssoa00ca8 

Ral Ways SUTIN S seccccecs eects geese snow spuatena seeded dh pus cov eaeeue ov aed ee am capone geo cara aera oeenneseees 

TEU CK, Ae cee coke ee A ar ee cane RUN. eas vo aesobir obucys qumaeacecdbnseo senda vac eae siete Stace ae Rat oes att nena sec ce ane 

Less: Accumulated “Gepreciat ion eee ccceciccocscsececscsteonececnsbstcds ces sdeeeteus sree ote cacti enter sete eee eae ae 
Land, mineral rights, and mining claims 

held ‘under developmentvlicemses (NOtG) creer cose eee ctroee ease reese cere ae eee 
DEFERRED EXPENDITURES — at cost less amounts written off: 

Development, expenditures (Statemen talismans serene eee ee eee ees 
ORGANIZATION® EXPENSES =.22., tenis 20s een eee 


LIABILITIES AND CAPITAL 


CURRENT LIABILITIES: 


§$ 1,427.23 
9,821.36 


14,262.86 
733.55 


248,697.10 
2,953.03 
7,200.00 


$ 258,450.93 
188,423.43 


Statement | 


$ 26,245.00 
1.00 


70,027.50 
115,922.57 


252,755.04 
2,720.00 
$467,671.11 


Bank? loans.(partlyssecured) 23s 6 ioe eae en NN ore ee ae ee eee ee $ 11,000.00 
Accounts payablesandeaccruiedichi anges ame cae remerce cite mecca eye ee renee ee 5,088.79 
Advances: —-< related COMPany..sicirtersc tices ccecuc issn eres aneless tices eee Oe eae ee ote 11,500.00 $ 27,588.79 
CAPITAL STOCK LESS DEFICIT: 
Capital stock — 
Authorized — 
4 000/000ksharestofe $1003 paravalle mec hime rns eee eee ene eee carer ee $4,000,000.00 
Issued — 
Shares Discount Net 
For net assets of predecessor COMPANY ou... ccccccesccseecsseseseseeeeee 182,090 $ — $ 182,090.00 
FOR CASI Ieee oe ese arts rt cet aee katana nee ee ee nee eee 1,424,505 (1,007,700.00) 416,805.00 
1,606,595  $(1,007,700.00) 598,895.00 
DEFICI(a (Statements il) regs ce cece erties a tener nner ree one 158,812.68 440,082.32 
$467,671.11 
NOTE: The amount at which the mining rights are recorded does not, 
and does not purport to, represent their present or future value. 
Signed on Behalf of the Board: 
R. P. MILLS, Director 
J. O. SABOURIN, Director 
AUDITORS’ REPORT 
To the Shareholders of 
Baker Talc Limited (No Personal Liability): 
We have examined the balance sheet of Baker Talc Limited (No In our opinion and according to the best of our information and, 
Personal Liability) as at February 29, 1968 and the statement the explanations given to us and as shown by the books of the 
of profit and loss and deficit for the year then ended and have company, these financial statements are properly drawn up so 
obtained all the information and explanations we have required. as to exhibit a true and correct view of the state of the affairs 
Our examination included a general review of the accounting of the company as at February 29, 1968 and the results of its 
procedures and such tests of accounting records and other operations for the year then ended, in accordance with generally 
supporting evidence as we considered necessary in the circum- accepted accounting principles applied on a basis consistent 


stances, with that of the preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


May 14, 1968 


Statement II 


STATEMENT OF PROFIT AND LOSS AND DEFICIT 


FOR THE YEAR ENDED FEBRUARY 29, 1968 


SHRUGS: a ucadeanadhadads saseessedehdaasyssoseogd Cece SoC RRE EERE RERES TE COPE a8 co -O EEE ERE Ser Ee ete eee ne tn a ee ee Se ee ee 
Cost of sales: 
Inventory — March 1, 1967 


Fess winVentOrya———# Februahy eo el 6 Gis tebtn, cette et re Nein ae, ala See 4 sa terrapin cack mak occa ee ee owe See ee 

Administration expenses: 
Bank interest and charges 
KegalMand audit: esr eee eens 
Management and administrative services 
Reports to shareholders 
UNSEALED sovosoccadoceamadddacdenaacelss Soo te edeereue andl Sue SA ABEL GE oR, eee oce BAEC Ree he REO Pr rr eee en RE BU) MED or en Sry 
Taxes and licenses 
Transfer agent’s fees 
Miscellaneous 


Profit before deducting the undernoted items 


Amortization of development expenditures 
Incurredsinetalc;operations, at $1:25 per tonlm.......0.. cue eee SC EERO SE cE GES CREE DA ASCEE Roce COOP Rented Pabosans 


Depreciation 


Gain on disposal of fixed asset 


Netalossmforethem yea rum nes. ernst. 2 ce 98 hms cot teal a erie, enna ie eee earnest Menai rey Gt 
DefiCitqeEeD rary gre Saal OG samme eee meee cr pee en ey wc ht Mere cy hee bein Me Nore gc Re eet es Or pe Madaettane eT 


Deficitverebruarya297e1 96Sa (Statement: i) cesecee sere cee a ceeaose as ene ae Seems eer ncttee sere meer: 


STATEMENT OF DEVELOPMENT EXPENDITURES 


FROM MARCH 1, 1967 TO FEBRUARY 29, 1968 


$112,244.35 
$ 10,144.45 
23,981.69 
__ 74,482.44 
$108,608.58 
14,262.86 94,345.72 
$ 17,898.63 
$ 354.79 
1,100.00 
3,600.00 
525.67 
227.93 
579.07 
50.00 
662.76 7,100.22 
$ 10,798.41 
$ 9,338.75 
9,393.76 18,732.51 
7,934.10 
662.44 
7,271.66 
151,541.02 
$158,812.68 


Statement III 


Balance Expended Balance 

March 1, during the February 29, 
1967 year 1968 

WARES merc etre annem ttt $120,378.93 SS he $122,134.35 
SUD DIGS terete eon nee 28,122.36 661.47 28,783.83 
RepairSmeemerate cree vertices e 11,253.80 — 11,253.80 
Travelling expenses ..... 629.40 64.00 693.40 
LranSPOrtatiom)/. «etme escort a et 7,078.37 629.75 7,708.12 
Miscellaneous aS SEE as cae 1,996.55 191.14 2,187.69 
Taxes, fees and licenses 3,138.38 136.00 3,274.38 
EMSIMGErINR tee. yn tek nee cote sas 23,818.14 2,500.00 26,318.14 
Rental of equipment ....... 3,520.49 — 3,520.49 
ISSA S een ne saben renin ano ehiens 2,663.37 — 2,663.37 
Automobile expenses 3,310.25 50.00 3,360.25 
Diamond drilling — Wages 1,362.16 1,362.16 
— Supplies 1,555.01 — 1,555.01 
— Contract 50,314.69 _ 50,314.69 
DY NAMICER ANC CADS mete em iro Sten no ciacicc astral cat Vacs qutt naeins dena na cusarsanlactie 20,977.09 436.39 21,413.48 
Buildings and equipment 14,618.11 — 14,618.11 
Pela ATIGENAIOTA — suctnuccnscntesenocne'Soceedbneacetnacedheeeasan bueobunGetes oe CCSngUCUCERaL Beer Ger nocbeneriane tac sas0 stan son kgoeicaban ser enmmSn Are 5,066.13 + 5,066.13 
TRUCK Cita WW a PCS amnesia cscs ver 804.14 ~ 804.14 
— Supplies and repairs 1,244.69 — 1,244.69 
LAA AKCTIS'S _ ca uoonbeecodteoonestovunsecar 12,651.47 1,143.05 13,794.52 
Geophysical surveys ........ 4,726.60 — 4,726.60 
IBYAY {RaXeLUIl spetascnssduccescennsbedetecba Mane adh eniceoucohoodebboodbeecaddna doadeausen EleeSensonsbesbedde doc sssasodenoseLdendaacas:aseeaseangag  sesa00 295.57 — 295,57 
Commissary supplies 2,147.33 —- 2,147.33 
Telephone and telegraph 655.04 92°71 747.75 
Unemployment insurance 926.75 57.10 983.85 
Workmen’s compensation 3,691.34 266.39 3,957.73 
INSUTANCO% aac ce soarenccaer: 5,040.51 761.74 5,802.25 
Mining rights abandoned 1,250.00 = 1,250.00 
Quebec Pension Plan o....cccccccccceecceeees 85.79 74.15 159.94 
Development expenses from incorporation to February 29, 1952 .........cccccc ccc teeters $ 42,902.39 — $ 42,902.39 
$376,224.85 $ 8,819.31 $385,044.16 
Less: Written off to profit ANd LOSS ........cccccccceecteeeeeestnteeeeeeeesessseeesennaecensssereestaeseessenseneeeesecsoeeerees 122,950.37 9,338.75 132,289.12 
Total carried to balance sheet (Statement !) $253,274.48 (519.44) 252,755.04 
Incurred by prior interests 0... cccccccccecesssssreesststeeesentteeeeersrsseseetenseeeneeateeeeunseecerensueeceeenesares $ 42,902.39 - $ 42,902.39 
tn) Tete “Gait? GURU = ceaccansceke bon arena sere: en nchasboée ane sebecenudu sade qaedatendecceodae Bees ueessGn 005019 cosy soncou.ssaduK cK 205,305.57 $ 7,283.31 212,588.88 
OnmGhibougamaumcialims mance iane css aeacsasn 70,555.35 1,400.00 72,955.35 
On mining rights and options abandoned 17,233.12 == 17,233.12 
UNS GH ehete |) ccoscnrenctoScoasoaSnce nan easAcdn na Same ne66 her oocenebade GaSe r Be boad pcr sdudnast oon. Ceorouoosgpen, 40,228.42 136.00 40,364.42 
As above, before write-off to Operations oo... tere ete cere ieseriersneess rt ss $376,224.85 8,819.31 385,044.16 
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Bagging talc at Baker Talc Limited plant, Highwater, Quebec. 


Laboratory testing of talc sample from Baker Talc Limited. 


TO THE PRESIDENT AND DIRECTORS, 


BAKER TALC LIMITED 


Dear Sirs: 


Sales in the year ended February 29, 1968 were 
8,131 tons with a gross value of $112,244. Operating 
profit was $10,798. 


It has been recognized for some time that future 
growth for your company lies in the production of 
higher grades of talc. The ore and the present 
product contains several minerals besides talc. For 
some five years Baker Talc has been working on 
a process for the removal of these other minerals 
to produce a material consisting essentially of 
pure talc. This process is based on the Jones Wet 
Magnetic Separator. Recent modifications in design 
and new techniques of operation of the Jones 
Separator have brought this process much closer to 


Montreal, Quebec, 
May 14, 1968. 


the stage of practical production. 


A large market for higher grade talcs used in 
cosmetics and as extenders in paints and plastics 
exists in Canada. Imported talcs are being used 
for these purposes at present. The Department of 
Industry in Ottawa has approved a loan of $132,975 
under its Program for the Advancement of Industrial 
Technology (P.A.I.T.) to perfect the techniques of 
up-grading the talc. This work is now being carried 
out by Ferro-Magnetics Ltd. at its Prescott, Ontario, 
laboratory. The results of this work to date are 
very encouraging, and it is expected that production 
on a trial basis will be achieved before the end 
of the year. 


Respectfully submitted, 


J.H. Morgan, Ph.D., 
Vice-President & General Manager. 
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BAKER PRODUCTS 


TALC A-1 
PRODUCTS A-4 
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BAKER TALC LIMITED 


(NO PERSONAL LIABILITY) 


OFFICERS 
President: R. P. Mills 
Vice-President and General Manager: J. H. Morgan, Ph. D. 
Secretary-Treasurer: J. O. Sabourin, F.C.I.S. 
Director of Research: W. J. D. Stone 


DIRECTORS 


John McG. Home, Q.C., Westmount, Quebec 
lan C. Miller, Montreal, Quebec 
R. P. Mills, Westmount, Quebec 
J. H. Morgan, Ph. D., Montreal, Quebec 
J. O. Sabourin, F.C.I.S., Pointe Claire, Quebec 


REGISTRAR AND TRANSFER AGENT 


Administration & Trust Company, 
10 St. James Street West, Montreal 1, Quebec. 


AUDITORS 


Price Waterhouse & Co. 


HEAD OFFICE 


Suite 400, 621 Craig St. W., Montreal 3, Quebec 
Telephone No. 861-9233. 


MINE OFFICE 
Highwater, Quebec. 


The Annual General Meeting of Shareholders will be held at Suite 400, 621 Craig St. W., Montreal 3, 
Quebec on June 25th, 1968, at 11:00 o’clock in the forenoon (Eastern Daylight Saving Time). 
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NEWS FROM: 
Baker Talc Limited, 
Suite 400, 


S21 Crate "St 2 8Wls 
Montreal 3, Quebec. 


FOR RELEASE: 10 June, 1968. 
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BAKER TALC TO IMPROVE 


PRODUCT QUALITY, VALUE 


Montreal, June 10, 1968 -- Baker Talc Limited, whose 
mine and mill is located at Highwater, Que., plans to improve the 
quality and sales value of its talc products this year, R.P. Mills, 
president, said in his annual report to shareholders for the year 
ended Feb. 29) 1968. 

"The future of the company depends upon broadening the 
range of quality of its products," he said in the report mailed to 
shareholders yesterday. 

"Test work to date has shown that the brightness of the 
talc can be increased from 78 to 88 per cent. This would meet the 
requirements for use as a filler in plastics, paints and other high 
grade products. It would increase the sales value of our talc to 
from $60 to $80 per ton, as compared with our present prices of 


f10,00. to S22 per ton,” he said. 
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Test work utilizing the Jones Wet Magnetic Seperator 
is now being completed by Ferro-Magnetics Ltd. of Prescott, Ont., 
with the assistance of $132,975 support from the Federal Department 
of Industry under its Program for the Advancement of Industrial 
Technology (P.A.1I.T.). A flow sheet and engineering data are being 
assembled for the installation of equipment at the Baker plant to 
produce these higher grades of talc. 

"Tt is hoped that production can be achieved on a trial 
basis before the end of the year," Mr. Mills said. 

Sales for the year ended Feb. 29, 1968, declined 5 per 
cent) to 301127244 fromitale production of 8,132 tons, and compared 
with sales a year earlier of $118,240 from production of 8,034 tons. 
Operating profit in the 1968 period was $10,798, resulting in a net 
loss after charges of $7,934, compared with an operating profit of 


$16,566 in 1967 and a net loss of $2,641, 


"Orders booked so far this year are substantially higher," 
Mr. Mills said. “lf this rate of increase is maintained, both sales 


and operating profit should show a marked increase in the coming year." 


Mr. Mills said the company has substantial ore reserves. 


Sales in recent years have been limited to the Canadian market due 


to the high cost of transportation related to the low sales value 


of the product. 
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"This negative factor will be overcome on the higher gra- 
des of talc with their sharply increased sales values, allowing the 
company to establish markets in both the United States and Europe," 
he said. 

Baker Talc's annual meeting of shareholders will be 
held in the company's head office, Suite 460, 621 Craig St. W., 


Montreal, Quebec, at 11:00 am, June 25. 


eS ues 


INFORMATION CONTACT: Mr. R.P. Mills, 
President, 
(514) 861-9233. 
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